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The concept of the Asian developmental state has been theorized and discussed for a few decades already (Wade
1994, Haggard 1990, Amsden 1989, Weiss 2004, Hobday 2009, Evans 1995, Chang 1998 among the others) while in
most cases the studies deal with successful development policies of 1960s-1980s. Yet in the course of technological
change (from ICT to science-based technologies), new economic imperatives, internal political pressures and
international pressures for greater transparency and liberalization (especially in the context of Asian financial crisis),
state interventionist policies and state paternalism have been significantly transformed during the course of
1990s-2000s. Critical assessment of these transformations exists while it often lacks assessment of qualitative changes
within the institutions and structures, to paraphrase Lundval (2006).

Korea represents the â??extremeâ?? case of liberalization conducted â??wholesaleâ??, which has been reflected in
academic debates over the â??demise of Korea Inc.â?? and â??normalizationâ?? of economic policy-making.
Employing the theoretical concept of policy capacity (Karo and Kattel 2013) as a complex, highly contextual and
evolutionary concept, the paper claims that despite economic and administrative transformations in the course of overall
liberalization, the legacy of developmental state remains yet has been modified, in various institutions in various ways,
thereby suggesting that the mere concept of developmental state should be treated with less rigidity as it is itself
evolutionary. In other words, present study aims at unpacking policy capacity in the course of transformations under new
socio-political, economic and technological imperatives of 1990s-2000s. 



The multi-layered analysis tackles policy orientation, macro-level characteristics of policy institutions, policy design and
policy implementation and evaluation, and types of state-market interactions and reveals both continuities and
discontinuities in developmental institutions and structures. More precisely, some of the conclusions include: top-down
dimension in policy formulation prevails while the number of actors have increased over time; the policy mix has been
substantially altered not only by abolishing policy loans and privatization of SOEs but by reorganization and reorientation
of government research institutes; policy institutions remain partially representative while politicization of policy-making
no longer allow for previously insulated bureaucracy; political strategy-building and ideational vision-setting continues
and even includes re-appearance of the national sentiment; state retreats from direct intervention, especially what
comes to science-based technologies while still exercises direct guidance in case of industry restructuring, which,
however, also diminishes over time; yet certain control over financial resources is exercised through newly established
institutions such as Financial Supervisory Commission. 

The paper concludes with the descriptive table, which outlines conceptual view of â??conventionalâ?? Asian
developmental state and detailed summary of the Korean case, which enables to visualize the evolutionary approach to
development policy capacities.

This exploratory case study is based on a thorough analysis of secondary sources combined with the data from primary
sources such as policy documents, ministerial and agency reports, legal acts, and archival statistical data. 
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